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Sec. 574. 100   Eligible applicants. 
    (a) Eligible States and qualifying cities, as defined in Sec. 574.3, qualify for formula allocations under 
HOPWA. 
    (b) HUD will notify eligible States and qualifying cities of their formula eligibility and allocation 
amounts and EMSA service areas annually. 
 
[57 FR 61740, Dec. 28, 1992, as amended at 59 FR 17199, Apr. 11, 1994; 60 FR 1917, Jan. 5, 1995] 
 
Sec. 574. 110   Overview of formula allocations. 
    The formula grants are awarded upon submission and approval of a  consolidated plan, pursuant to 24 
CFR part 91, that covers the assistance to be provided under this part. Certain states and cities that are the 
most populous unit of general local government in eligible metropolitan statistical areas will receive 
formula allocations based on their State or metropolitan population and proportionate number of cases of 
persons with AIDS. They will receive funds under this part (providing they comply with 24 CFR part 91) 
for eligible activities that address the housing needs of persons with AIDS or related diseases and their 
families (see Sec. 574.130(b)). 
 
[61 FR 7963, Feb. 29, 1996] 
 
Sec. 574.120  Responsibility of applicant to serve EMSA. 
    The EMSA's applicant shall serve eligible persons who live anywhere within the EMSA, except that 
housing assistance shall be provided only in localities within the EMSA that have a consolidated plan 
prepared, submitted, and approved in accordance with 24 CFR part 91 that covers the assistance to be 
provided under this part. In allocating grant amounts among eligible activities, the EMSA's applicant shall 
address needs of eligible persons who reside within the metropolitan statistical area, including those not 
within the jurisdiction of the applicant. 
 
[60 FR 1917, Jan. 5, 1995] 
 
Sec. 574. 130   Formula allocations. 
     (a) Data sources. HUD will allocate funds based on the number of cases of acquired immunodeficiency 
syndrome reported to and confirmed by the Director of the Centers for Disease Control, and on population 
data provided by the U.S. Census. The number of cases of acquired immunodeficiency syndrome used for 
this purpose shall be the number reported as of March 31 of the fiscal year immediately preceding the fiscal 
year for which the amounts are appropriated and allocated. 
    (b) Distribution of appropriated funds for entitlement awards.  
    (1) Seventy-five percent of the funds allocated under the formula is distributed to qualifying cities and 
eligible States, as described in Sec. 574.100, based on each metropolitan statistical area's or State's 



proportionate share of the cumulative number of AIDS cases in all eligible metropolitan statistical areas 
and eligible States. 
    (2) The remaining twenty-five percent is allocated among qualifying cities, but not States, where the per 
capita incidence of AIDS for the year, April 1 through March 31, preceding the fiscal year of the 
appropriation is higher than the average for all metropolitan statistical areas with more than 500,000 
population. Each qualifying city's allocation reflects its EMSA's proportionate share of the high incidence 
factor among EMSA's with higher than average per capita incidence of AIDS. The high incidence factor is 
computed by multiplying the population of the metropolitan statistical area by the difference between its 
twelve-month-per-capita-incidence rate and the average rate for all metropolitan statistical areas with more 
than 500,000 population. The EMSA's proportionate share is determined by dividing its high incidence 
factor by the sum of the high incidence factors for all EMSA's with higher than average per capita 
incidence of AIDS.  
   (c) Minimum grant. No grant awarded under paragraph (b) of this section shall be less than $200,000. 
Therefore, if the calculations under paragraph (b) of this section would result in any eligible metropolitan 
statistical area or eligible State receiving less than $200,000, the amount allocated to that entity is increased 
to $200,000 and allocations to entities in excess of $200,000 are proportionately reduced by the amount of 
the increase. 
 
Sec. 574. 190   Reallocation of grant amounts. 
    If an eligible State or qualifying city does not submit a consolidated plan in a timely fashion, in 
accordance with 24 CFR part 91, that provides for use of its allocation of funding under this part,  
the funds allocated to that jurisdiction will be added to the funds available for formula allocations to other 
jurisdictions in the current fiscal year. Any formula funds that become available as a result of deobligations 
or the imposition of sanctions as provided for in Sec. 574.540 will be added to the funds available for 
formula allocations in the next fiscal year. 
 
[57 FR 61740, Dec. 28, 1992, as amended at 60 FR 1918, Jan. 5, 1995] 
 
 


